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What are some key trends to look for in local real estate 
markets in 2026?

Given what is occurring for the metropolitan economy 
at large, median prices for both new and previously built 
single-family housing units are projected to ascend to new 
heights in 2026. Moderately lower mortgage rates offset the 
higher prices enough to allow average monthly mortgage 
and insurance payments to decline by 1.3 percent to $2,100. 
Affordability is still well below its pre-pandemic levels, but 
does improve marginally. That helps sales of existing stand-
alone units climb back to nearly 11,700.

With median sales prices continuing to rise, apartment 
rents also reach new highs in El Paso. Two-bedroom unit 
leases are expected to average $1,360 per month, while 
one-bedroom units rise to $1,162. Elevated rents across all 
fl oor plans help spur multifamily construction to its greatest 
volume since 2017.

On the other side of the ledger, non-residential construc-
tion permits are forecast to decline by 2.9 percent to $666.9 
million in 2026. Losses occur in offi ce, sport, and healthcare 
facility permits. Those declines are largely offset by gains in 
warehousing, manufacturing, public utility, and commercial 
construction activity.

What issues, projects, or policies will signifi cantly impact 
the local economy in 2026?

Although domestically oriented business investment re-
mains strong in El Paso, uncertainty surrounding near-shoring 
and the pending United States–Mexico–Canada Agreement 
renewal is expected to dampen internationally oriented 
investment on both sides of the Borderplex in 2026. That 
contributes to a moderate boost in El Paso’s jobless rate. 
Even so, overall business conditions remain healthy, with 
per-capita income projected to rise 4.6 percent to $53,200. 
Strong household earnings help total commercial activity 
surpass the $20 billion mark for the fi rst time in El Paso 
economic history.

Will the local economy perform better, about the same, 
or worse in 2026 compared to 2025?

Stricter immigration policy, coupled with slowing natural 
increase, cause the county population to hold steady in 2026. 
In spite of that demographic pause, real gross metropolitan 
product (GMP) continues to grow in both aggregate and 
per-capita terms. Against that backdrop, the number of 
registered business establishments is expected to surpass 
16,400, a new record. Total employment is also forecast to 
exceed 389,000.
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markets are stabilizing, with crude oil prices supporting 
refi nery margins without triggering sharp declines in 
drilling activity. Refi nery closures elsewhere in the U.S. 
are expected to sustain demand for local refi ning output, 
supporting production and employment.

Health care, government, education, and construction 
provide an important stabilizing infl uence, particularly in 
the urban core. Mortgage rates are expected to ease 
modestly into early 2026, improving fi nancing conditions, 
though infl ation may continue to limit real income gains.

What are some key trends to look for in local real 
estate markets in 2026?

Residential real estate is expected to remain relatively 
stable. Housing inventory currently exceeds eight months 
of supply, well above both state and national averages, 
signaling a more balanced, buyer-leaning market envi-
ronment in some segments. Elevated inventory levels are 
likely to constrain near-term price appreciation.

Median home prices have averaged around $280,000 
over the past year and are expected to remain relatively 
stable in early 2026. Stable housing demand is supported 
by the region’s diversifi ed employment base, particularly 
public-sector, health care, and service employment that 
provides steady demand for both owner-occupied and 
rental housing. 

On the commercial side, industrial, logistics, and port-ad-
jacent properties are expected to remain the strongest 
segments, while water availability and infrastructure 
capacity increasingly shape development decisions.

What issues, projects, or policies will signifi cantly 
impact the local economy in 2026?

The Coastal Bend’s economy will continue to be shaped 
by a highly concentrated yet relatively stable industrial 
structure anchored in energy, manufacturing, port activity, 
and construction. Manufacturing, led by petroleum refi ning, 
chemical production, and fabricated metals, accounts 
for just over 40 percent of total regional output, while 
real estate and construction together contribute nearly 
14 percent, refl ecting strong linkages between industrial 
expansion and property demand.

The Port of Corpus Christi continues to play a signif-
icant role. As the largest crude oil export gateway in 
the U.S. and a major exporter of refi ned petroleum and 
liquefi ed natural gas (LNG) products, port throughput 
and infrastructure investment support industrial growth, 
logistics activity, and commercial real estate development. 
Ongoing LNG expansions are expected to generate 
both short-term construction employment and long-term 
operational jobs, reinforcing demand for industrial sites 
and workforce housing.

Water availability remains a growing constraint. Per-
sistent drought conditions and rising industrial demands 
have elevated water security from environmental concern 
to a core economic and development issue, particularly 
for water-intensive industries and future site selection.

Will the local economy perform better, about the same, 
or worse in 2026 compared to 2025?

The economy is expected to perform slightly better in 
2026, though growth is likely to remain moderate. Energy 
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